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Key Performance Indicators
over the Last Three Years

2013

2014

2015

Number of mobile subscribers, m people

68.1

69.7

74.8

Number of mobile data users, m people

25.2,

27.4

29.3

177

211

233

1,556

2,614

3,286

37.0

39.3

39.2

OPERATIONAL RESULTS

ARPDU, RUB per month
DSU, MB per month
Data service coverage, %

TECHNICAL DEVELOPMENT OF NETWORK
4G/LTE network coverage, number of regions of operation

49

72

77

Number of 2G base stations, BSs

42,929

46,337

47,946

Number of 3G base stations, BSs

33,298

38,147

42,281

Number of 4G base stations, BSs
Length of fibre-optic communication network in Russia, km
Number of retail stores, pcs

10,106

18,547

23,003

112,783

121,102

126,030

7,943

8,087

8,070

29,318

30,854

31,576

PERSONEL
Headcount, people

FINANCIAL RESULTS
Revenue, RUB bn, including:

297.2

314.8

313.4

259.0

269.5

270.0

50.4

67.2

79.9

- from wireline services

20.1

22.2

23.4

- from sales of equipment and accessories

18.1

23.1

19.9

132.6

138.5

132.4

- from wireless services, including:
- from mobile data services

OIBDA, RUB bn
OIBDA margin, %

44.6

44.0

42.2

Net profit, RUB bn

51.6

36.7

39.0

Net profit margin, %

17.4

11.7

12.5

CAPEX, RUB bn

47.1

56.5

70.2

CAPEX/revenue, %

15.9

17.9

22.4

Free cash flow, RUB bn

82.6

70.7

53.8

Free cash flow / revenue, %

27.8

22.5

17.2

Net debt / OIBDA, x

0.78

0.98

1.37
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Contacts
Full name:
Public Joint-Stock Company MegaFon
Short name:
PJSC MegaFon

Head office:

30 Kadashevskaya emb., Moscow 115035, Russia
Tel: +7 (499) 755-2155
Fax: +7 (499) 755-2175
E-mail: info@megafon.ru
Web: www.megafon.ru

Information for shareholders:

Corporate Secretary – Elena Breeva
Telephone: +7 (499) 755-2155
Fax: +7 (499) 755-2100
E-mail: cso@megafon.ru

Information for investors:

Dmitry Kononov
Director, Investor Relations and M&A
Tel: + 7(926) 200-6490
E-mail: ir@megafon.ru

Company’s Auditor:

JSC KPMG
10 Presnenskaya Naberezhnaya, Moscow 123317 Russia
Tel: +7 (495) 937-4477
Fax: +7 (495) 937-4400/99
Web: www.kpmg.ru

Company Registrar:

CJSC Computershare Registrar
FCSM licence of Russia No. 10–000–1–000252 (indefinite).
Kutuzoff Tower Business Center
8 Ivana Franko, Moscow 121108 Russia
Tel: +7 (495) 926-8160
Fax: +7 (495) 926-8178
Web: www.computershare-reg.ru

GDR Depositary:

Bank of New York Mellon
101 Barclays Street, 22nd Floor West
New York, NY 10286, USA
Web: www.bnymellon.com
Fax: +1 (212) 571 3050
Dividends +1 (212) 815 2135/2734/2269
Holders +1(212) 815 4888/2723
Shareowner Services 888 BNY ADRS
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Glossary
4G/LTE

fourth generation of wireless technology which provides greater access to data and services through enhanced
download and upload speeds and enhanced use of spectrum.

ARPDU
(Average Monthly Revenue
Per Data Services User)

is calculated for a given period by dividing the Company’s data services revenues for a given period by the
average number of its data services users during that period, and further dividing the result by the number of
months in that period.

Big Data

represents the Information assets characterized by such a high volume, velocity and variety to require specific
technology and analytical methods for its transformation into value.

Capital Expenditures
(CAPEX)

comprises the cost of purchases of new equipment, new construction, acquisition of new or upgrades to
software, acquisition of spectrum and other intangible assets, and purchases of other long-term assets,
together with related costs incurred prior to the intended use of the applicable assets, all accounted for as of
the earliest time of payment or delivery. Long-term assets obtained through business combinations are not
included in the calculation of capital expenditures.

Data services user

is defined as a subscriber who has consumed any amount of data traffic within preceding month.

DSU
(Monthly Average Data
Services Usage per User)

is calculated by dividing the total number of megabytes transferred by our network during a given period by the
average number of data services users during such period and dividing the result by the number of months in
such period.

Free Cash Flow
(FCF)

means cash from operating activities, less cash paid for purchases of property, plant and equipment and intangible
assets, increased by proceeds from sales of property, plant and equipment and interest paid. It is a financial measure
which should be considered as supplementary but not as an alternative to the information provided in the Company’s
financial statements. This metric measures the Company’s ability to generate cash after accruals required to
maintain and expand the Company’s assets.

Machine to Machine
(M2M)

refers to technologies that allow both wireless and wired systems to communicate with other devices of the
same type.

Net cash/Net debt position

means the difference between (a) cash, cash equivalents, and principal amount of deposits and (b) principal amount
of loans and borrowings less unamortised debt issuance fees. It is a financial measure which should be considered
as supplementary but not as an alternative to the information provided in the Company’s financial statements.
The Company believes that this metric provides useful information as to the liquidity position of the Company after
debt repayments.

Net Profit

is profit for the period attributable to equity holders of the Company.

OIBDA
(Operating Income
Before Depreciation
and Amortisation)

is a financial measure which should be considered as supplementary, but not as an alternative to the
information provided in the financial statements of the Company. OIBDA margin means OIBDA as a percentage
of revenue. The Company believes that OIBDA provides a better measure of the Company’s actual operational
results including our ability to finance capital expenditures, acquisitions and other investments and our
ability to incur and service debt. While it does not take into account depreciation of property and equipment,
amortisation of intangible assets and gain/(loss) from disposal of non-current assets, which are considered as
operating expenses in IFRS, these expenses primarily represent non-cash charges related to long-lived assets
acquired or constructed in prior periods. OIBDA is widely used by investors, analysts and rating agencies as
a measure to evaluate and compare current and future operating performance and to determine the value of
companies within the telecommunications industry.

Wireless Subscriber

is defined as each SIM card that is activated in our billing system or has had at least one chargeable traffic event (that is,
use of voice, VAS or data transfer services) within the preceding three months, whether chargeable to the subscriber or
to a third party (for example, interconnection charges payable by other operators). Where an individual person holds more
than one SIM card, each SIM card is included as a separate subscriber.
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Disclaimer
Certain statements and/or other information included
in this document may not be historical facts and
may constitute ‘forward looking statements’ within
the meaning of Section 27A of the U.S. Securities
Act of 1933 and Section 2(1) (e) of the U.S. Securities
Exchange Act of 1934, as amended. The words
‘believe’, ‘expect’, ‘anticipate’, ‘intend’, ‘estimate’,
‘plans’, ‘forecast’, ‘project’, ‘will’, ‘may’, ‘should’ and
similar expressions may identify forward looking
statements but are not the exclusive means of
identifying such statements. Forward looking
statements include statements concerning our
plans, expectations, projections, objectives, targets,
goals, strategies, future events, future revenues,
operations or performance, capital expenditures,
financing needs, our plans or intentions relating to the
expansion or contraction of our business as well as
specific acquisitions and dispositions, our competitive
strengths and weaknesses, the risks we face in our
business and our response to them, our plans or goals
relating to forecasted production, reserves, financial
position and future operations and development, our
business strategy and the trends we anticipate in
the industry and the political, economic, social and
legal environment in which we operate, and other
information that is not historical information, together
with the assumptions underlying these forward
looking statements.

www.megafon.com

By their very nature, forward looking statements
involve inherent risks, uncertainties and other
important factors that could cause our actual results,
performance or achievements to be materially
different from results, performance or achievements
expressed or implied by such forward-looking
statements. Such forward-looking statements are
based on numerous assumptions regarding our
present and future business strategies and the
political, economic, social and legal environment
in which we will operate in the future. We do not
make any representation, warranty or prediction
that the results anticipated by such forward-looking
statements will be achieved, and such forwardlooking statements represent, in each case, only one
of many possible scenarios and should not be viewed
as the most likely or standard scenario. We expressly
disclaim any obligation or undertaking to update any
forward-looking statements to reflect actual results,
changes in assumptions or in any other factors
affecting such statements.
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